January 25, 1994

Heritage Savings Trust Fund Act 199

Standing Committeeonthe AlbertaHeritage Savings Trust Fund Act

2:00 p.m.
[Chairman: Mr. Dunford]

MR. CHAIRMAN: Okay. Ladiesand gentlemen, we'reat 2 o'clock.
I'd like to reconvene the meeting on recommendations. For the
purposes of thisafternoon | hopethat we'll all be working from draft
5, January 25. That should include the recommendations from this
morning, and | seethat it does.

Okay. We will start then at number 12. Denis Herard.

12. Moved by Mr. Herard:
Beit resolved that all government departments responsible for
heritage fund loans of al types consider using commercial
lenders as the loan vehicle and strive to get out of the direct
loan business.

MR. HERARD: Thank you, Mr. Chairman. Essentially, it seems
that our lending institutions over the years have gone away from
supporting loans that are not one hundred percent guaranteed by
someone'stitle on their house or car or wife's assets or whatever, and
one of the problems is that it's been identified that they don't have
long-term capital to invest in projects that would traditionally come
before lenders such as the AOC and so on. Quite frankly, | think
that the lending institutions do have considerable expertise when it
comesto assessing risk, and | don't think that the government should
be in a position of picking winners and losers. It should be done
based on an industry that isdoing that day in and day out in terms of
assessing whether or not aloan is areasonable risk and so on.

For those reasons | move that the government strive as much as
possible to get out of the direct loan business and pass it on to the
peoplewho arein that business. | look forward to the comments of
the hon. members.

MR. CHAIRMAN: Thank you.
Mike Percy.

DR. PERCY: Thisis a question for clarification. In reading the
motion -- and certainly | support the principle -- | wonder how it
differs from 4, which deas with the role of private investment
managers. Isthisdirected specificaly at the investment committee
of the heritage savings trust fund committee and is a recommenda-
tion, then, that rather than their evaluating whether or not to
purchase these debentures or other types of assets, they in fact have
it screened through athird party and afeeis paid to that third party
for screening? | just am not clear on the actual mechanics or
principle.

MR. HERARD: It wasnot my intention to direct it in that direction
at al. It was essentially my intention to look at reducing the
bureaucracy that currently exists when it comes to operating things
like the Alberta Opportunity Company, things like the lending
organizationsthat deal with Municipa Affairsand al of thosetypes
of things. In other words, if the heritage savings trust fund could
providelending institutions with long-term capital, that the goals of
these particul ar lending institutions that we currently have under the
government be preserved but that the risk assessment and the actual
loaning of the money be done by the institutions that make it their
business of doing that today.

MR. CHAIRMAN: With that clarification do you wish to speak
against the motion?

DR. PERCY: Could I just further -- when you say the institutions
that do that today: that refersto the AOC or Vencap?

MR. HERARD: All of the institutions that today provide loans.
DR. PERCY: All the government institutions.
MR. HERARD: Yes.

MR. CHAIRMAN: Okay.
Does anyone wish to speak against the motion? Clarification?
Okay; go ahead, Lance.

MR. WHITE: A question of clarification through you, Mr.
Chairman, to Denis Herard. You have two different thoughts here,
and | wonder if perhaps it could be separated. The first one, of
course, isusing commercial lendersto | think you said pick “winners
and losers’ or differentiate because they have a great dea of
experience in risk assessment. The second one is to get out of the
business of direct loans. Would it not be reasonable to separate
those two -- they are connected, yes, in the loan business, but to
separate those items? | mean, we could easily -- | could support
either of them, but combining the two of them makes both of them
wesker.

MR. HERARD: | tend to see what you're getting at. | thought that
the result of using commercia lenders would in fact help us to get
out of thedirect loan business. That'show | connected them. If it's
unclear and you have some wording suggestions, then |'d be pleased
to entertain those.

MR. WHITE: Just the splitting of it. Just put aperiod at the end of
“vehicle” and then anew 12(a) or a26 or a28 or whatever you wish,
just to bring another one forward that says basicaly that al
departments responsible for the Alberta heritage savings trust fund
get out of the business of direct |oan.

MR. CHAIRMAN: What about a grammatica change? “Using
commercia lenders as the loan vehicle and strive to get out of the
direct loan business’: doesthat do it?

MR. HERARD: | was thinking aso that it could be said this way:
“consider getting out of the direct loan business by using commer-
cia lenders as the loan vehicle” | would be agreeable to that
amendment.

MR. CHAIRMAN: Did you get that, Diane? Okay.

All right; we have a revised recommendation. |s there anyone
wishing to speak against that recommendation? Okay.

Denis, would you care to close to the debate?

MR. HERARD: Thank you, Mr. Chairman. | don't think | need to
make any more arguments.
Thank you.

MR. CHAIRMAN: All right. Thank you.

Now | need the hel p of the committee members. Number 13: did
we deal with that adequately this morning? Can you deal with it
again? Let'sdeal with it again to make sure.

Okay. Number 13: Denis Herard.

13. Moved by Mr. Herard:
Be it resolved that the Provincia Treasurer negotiate early
repayment by Vencap Equities Alberta Ltd. of its outstanding
loans.
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MR. HERARD: Thank you, Mr. Chairman. | think | spoke this
morning and indicated that essentially | could not support motion 1
because | didn't feel that the committee had or any committee
structure would have the legal right to actually go in and negotiate
acontract that had been previously signed by aProvincial Treasurer
but that certainly the Treasurer himself could negotiate early
repayment. That's why | made the motion.

MR. CHAIRMAN: Okay. Does anyone wish to speak against the
motion? All right.
Would you like to close debate, sir?

MR. HERARD: Thank you, Mr. Chairman. There's no further
discussion needed.

MR. CHAIRMAN: Okay.
Number 14 has been moved by Sine Chadi. Mike Percy, will you
speak on behalf of Mr. Chadi?

14. Moved by Dr. Percy on behalf of Mr. Chadi:
Be it resolved that the Standing Committee on the Alberta
Heritage Savings Trust Fund Act be designated by the
Provincial Treasurer to participate in the public review of the
Alberta heritage savings trust fund to ascertain whether the
fund's assets are being used in the most effective manner in
relation to the province's fiscal objectives.

DR. PERCY: This motion was brought forward by Mr. Chadi not
in any positive fashion, and it does not mean or recommend that the
entire committee, just that members of it beinvolved in the review.
This committee has spent an awful lot of time assessing
retrospectively the performance of certain investments by the fund,
has come to a series of recommendations that it will make to the
Treasurer. So in light of that experience and in light of the fact that
the members of this committee are in touch with their constituents,
who givetheminput asto their views asto the uses and existence of
the fund, it would be useful to draw upon that expertise. It's not
meant to be exclusive, that it's only members of thiscommittee. It's
not meant to beinclusive, that it'sall members of the committee, but
that some members on an al-party basis participate.

MR. CHAIRMAN: Thank you. Anyone? Bonnie Laing.

MRS. LAING: Just a question to Dr. Percy. Would you be
amending that, then, to say “some members of”?

DR. PERCY: Yes. Infact, having read this, | would be willing to
amend it to “some members’, and certainly also in light of the
Premier's comments where he appeared somewhat amenableto this.

MR. CHAIRMAN: So how doesit read, Mike?

DR. PERCY: “That somemembers, comprising membersfrom both
parties, of the Standing Committee. . .”

MR. CHAIRMAN: Okay. “That some members, comprising
members from both parties, of the Standing Committee. . .”

2:10

DR. PERCY: Yeah, and then the rest would just follow throughout.
We would certainly accept that as a friendly amendment.

MR. CHAIRMAN: All right; we have afriendly amendment. Does
someone wish to be unfriendly and speak against it? Carol Haley.

MSHALEY: | guess my concern with the entire motion including
the amendment is that this is amost to the point where it's
redundant, as there is going to be a review of the fund and of the
committee. If that passes as well, I'm not sure if we were on there
and part of the review how we could then come back here in six
months to review what we did this year, and we're part of that. |
think there's a conflict of interest.

MR. CHAIRMAN: Thank you.
Anyone wishing to speak in favour of the motion? Lance White.

MR. WHITE: Well, | have agreat dea of difficulty understanding
how anyone can conceive of acommittee of the Legislature beingin
conflict of interest when it's to establish what a public review is
about. | mean, after al, who arewe if we're not representative of the
public? | mean, granted, not the entire committee. A review
committee should be made up of members of the Legislature
because there's a certain amount of technical expertisein the money
markets and in investment portfoliosthat is required, but that is not
to say that an average citizen represented by one of ourselves should
not bethere, particularly looking from both parties, to give theinput
from both parties so that you understand that when this particular
committee is restructured, or the heritage trust fund has a new
mandate, a revisited mandate, then it is an all-party agreement that
thisisthedirection it should and could go. | don't understand any
argument that says “conflict of interest.” | mean, you cannot
technically have a conflict of interest unless you have an interest
other than the publicinterest. In both caseswe areinterested in the
public good. So the argument isjust totally destroyed.

MR. CHAIRMAN: Thank you.
Heather Forsyth. Do you wish to speak against this motion?

MRS. FORSYTH: Sir, | do. The Premier stated very clearly when
he was here and being questioned that he's looking at setting up a
review committee. | don't think it'sour placeto state that the people
on thiscommittee on the standing policy should be appointed to that
committee. ThePremier isthe oneresponsible, and if he choosesto
go about it by putting people from the Alberta heritage on to the
committee that's fine, but | don't think it'swithin our jurisdiction to
do that.

MR. CHAIRMAN: Any further pro comments? Okay.
Would you like to close debate?

DR. PERCY: Whilel respect that the Premier in hiscomments here
was open, the Premier is not, in a sense, omnipotent or God, and a
recommendation to the Treasurer and through him to the Premier |
don't think in any way isinconsistent with the rol e of the committee.
I would just point out that Mr. Herard has moved in motion 7 “that
the scope of the pending public review” -- he suggestsin that motion
that the mandate of this committee be assessed in the context of the
overal review of the heritage savings trust fund. That in itself
suggests that there should be members of the committee from both
parties there, because they can then suggest to the committee how
wewould better function or how therole of thiscommitteeislinked
to assessing the performance of the fund. Soin the spirit of motion
7 | think it makes sense to have members from both parties, some
members from both parties. | think it's certainly consistent with the
candour that the Premier displayed in saying that, yes, it seemslike
areasonabl e suggestion, and for the committee not to follow up on
that strikesme asheing just inconsistent. Hesignaled it seemed like
apositiveidea. Were signaling to the Provincial Treasurer that we
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think it's a good idea. So | don't think that it's in any way
inconsistent.

MR. CHAIRMAN: All righty. Number 15: Mike Percy, or
somebody else.

MR. WHITE: I'll do that one.

15. Moved by Mr. White on behalf of Mr. Chadi:
Be it resolved that the Standing Committee on the Alberta
Heritage Savings Trust Fund Act be designated to provideinput
on any decision undertaken by the investment committee to
dispose of Albertaheritage savingstrust fund assets prior to the
actual disposal of those assets.

MR. WHITE: Speaking to that, Mr. Chairman, you've said it many
times yourself: why are we here to filch through the ashes of
something that has gone on before? When we're having a debate,
sometimes these may have to be in camera, because if there are
somekindsof negotiationstherewhereit would not be advantageous
for the government's position to be known, that would befair game.
It's within this committee to, in fact, go in camera and not disclose
the matters outside these walls, but to have a debate or at least a
discussion within these walls to come to some conclusion that, yes,
it's in the best interests of Albertans or no, it is not in their best
interests and then recommend to theinvestment committee and from
there through to the Treasurer, seems to me very reasonable. It
makes review of postdecisions, decisions after the fact, much, much
easier.  You have dl the facts presented; if there are some
modifications in the arrangement that was finally come to, then so
beit. Theoutline of the basis of the fact would be presented here,
would be presented by the experts, understood by the members of
this committee, and therefore could recommend to any member of
the House that asked, either in open or private session, to say that,
yes, this is a good decision on this basis. Even if an individual
member of this committee decided that it wasn't particularly in the
best interests, they could easily explain thereasonsfor the decisions,
because there are aways pros and cons of every commercial
arrangement. Weall know that. But displaying them, bringing them
here to discuss them prior to, would be advantageous for all
concerned.

MR. CHAIRMAN: Thank you.
Anyone wishing to speak against the motion? Are you against?

DR. MASSEY: | would like clarification and some information on
it, if | may.

MR. CHAIRMAN: Okay.

DR. MASSEY: I'm not sure of the context of this. Does this mean
if the Alberta heritage savings trust fund was being sold off? Isthat
the context for this motion? As it reads, it sounds like the
investment committee would have to report to us before they
disposed of any assets. We'retalking about all the assets; aren't we?
Surely we wouldn't want them coming to us over the disposal of a
particular asset.

MR. WHITE: | think you'reprobably correct. Thesearesubstantive
assets in the capital fund, not the share structure in short-term
holdings or those things. | think perhaps some

amendments would be in order. Perhaps the Act should say
something to the effect of “ substantivefunds,” and it would be up to
the current chairman to decide whether in fact it would be a
substantive sale.

MR. CHAIRMAN: Well, we could do it that way, or we could view
it that we have here an ongoing heritage savingstrust fund. In other
words, perhaps the idea of whether or not we dispose of the fund --
say that that isdealt with in amanner in which we continuethe fund.
Then thisrecommendation would seem to meto be asituation where
there are assets of the fund to be disposed of for whatever reason --
it might the 11 percent of Syncrude or whatever -- that then there
would be input from the standing committee on that particular
disposal.

DR. MASSEY: Would you accept a motion to table and receive
clarification from Mr. Chadi?

MR. CHAIRMAN: I'm tempted to do that. Let me ask this
question: can we get that clarification within the next hour?
Because we are in the fortunate position, | believe, of completing,
being done today. 1'd seek guidance, if there's away to handle this
thing.

2:20
MR. WHITE: Perhapsif | might?

MR. CHAIRMAN: Lance.

MR. WHITE: Under standard rules of procedure what we could do
is refer this matter to the public review that is referred to by the
Premier -- it's not going to be decided by usin any event, but it is
something, and it does speak to the whole raison d'ére of this
committee -- for arelook at it. That would be one way of handling
it.

MR. CHAIRMAN: So if I'm interpreting correctly what you're
saying, it's that because we are unable to dea with it under the
debated recommendations, as your chairman | would send anote, |
guess, once the committee to review the heritage savings trust fund
has been established, send them this recommendation, having
received Sine Chadi's clarification by that point.

MR. WHITE: The mechanism would be that it would be a formal
move here to refer the matter, and then it would be just |eft to your
management to get it to them whenever they do. That'sall.

MR. CHAIRMAN: Okay. I'm still seeking advice then. | like the
idea.
Bonnie?

MRS. LAING: | was wondering: would it be possible that Mr.
Chadi could give us awritten explanation of it within the next day
or two? Would he be around? [interjections] Oh, he'saway. Okay.
Sorry. | thought he just couldn't be here today or tomorrow.

MR. CHAIRMAN: So, Bonnie, that's probably not possible.
What about Lance'ssuggestion then? Let'shavethat motion, then,
so that we can deal with this.

MR. WHITE: WEell, it's problematic, then, because normally one
would not be able to refer one's own motion, but then we have the
rules here where one makes amendments to one's motions. So
depending on how you want to deal withthat . . .
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MR. CHAIRMAN: Why don't | just exert some. .. | seeashaking
of heads back there.
Victor, do you have some advice for me?

MR. DOERKSEN: Well, Mr. Chairman, we're trying to deal with
thesemotionsin order and get them donetoday to savethetaxpayers
money, so we don't have to come back tomorrow. To defer it or
delay it -- everybody knew what the schedul e of these meetings was.

MR. CHAIRMAN: No, that's not what's being suggested. What's
being suggested -- we simply have a motion to take
Recommendation 15 off the recommendations that we will be
dealing with on February 1 and that | as chairman then will submit
thisrecommendation directly to the review committee onceit's been
set up to review the heritage savings trust fund.

DR. PERCY: Soit'snot part of our formal recommendationsto the
Treasurer.

MR. DOERKSEN: WEell, Mr. Chadi can send any recommendation
he likes to that committee at that time. Are we asking for the
blessing of this committee that that happen?

MR. CHAIRMAN: No. It's just a simple procedural manner in
which to get this off the docket so we can hopefully be finished
today.

MR. DOERKSEN: | have no problem with that. He can send
whatever recommendation he likes to the committee.

MR. CHAIRMAN: Wewill not be voting on this recommendation
on February 1. 1t will just go ahead as arecommendation from Sine
Chadi.

DR. PERCY: I'll move that motion.

MR. CHAIRMAN: Okay.
Denis Herard.

MR. HERARD: Just on apoint of clarification on thislast thing that
| just heard over the speaker. Should wein fact as acommittee vote
that Recommendation 15 be handled that way just so that the record
is clear that we agree?

MR. CHAIRMAN: Oh, all right. Fair enough. All infavour of the
motion? Opposed? Carried.
Okay. Number 16, Lance White.

MR. WHITE: Mr. Chairman, | do not move number 16 and ask
permission to withdraw it because number 4 and number 5
adequately cover the recommendation for the review benchmarks,
and that would be part of it.

MR. CHAIRMAN: Okay; accepted.
Number 17, Lance White.

17. Moved by Mr. White:
Be it resolved that the Standing Committee on the Alberta
Heritage Savings Trust Fund Act be designated to assess
whether investment managers have achieved performance
targets and benchmarks set out in the three-year business plan
by requiring that investment managers appear before the
committee to account for fund performance.

MR. WHITE: Speaking to that, Mr. Chairman, really all were
asking is not that the investment managers, the bureaucrats that Mr.
Herard was referring to -- we don't know who they are. We don't
have any mechanism at least at present to measure how they have
performed. Surely that behooves usas public representativesto call
them before us and ask those simple questions as to how they are
managing and what element of risk they're looking for and which
quartile they see investment opportunities and the like smply to
have another check and baance on their management. In that
review | suspect that as most money managers would do, they will
provide an independent assessment of their management, showing
how they stack up in the hierarchy of management of government
funds. There are to my knowledge in western Canada five such
review agenciesthat aretotally independent that report to ownerson
a regular basis, usualy on a quarterly basis, as to how the
management of the fund is. Those fundamental decisions can be
reviewed asto how safe is safe and have we been too heavily in the
equity markets or have we been too heavily in the bond markets and
low risk or have we too much cash, those kinds of explanations that
are on the public record.

There's no danger in being on the public record, because thisisa
review after al, and just setting goas and objectives for a next
period of timeis an exercise that does more than onething. It alays
the public fears that there's someone off in the distance that's
investing money for some private gain, which we all know isnot the
case, but the public perception isthat. The other advantage is that
it also gives the members of this Legislature and the House the
confidence to know that the management of the funds is in good
hands becausethereisthisreview andit'son record. | submit to you
that it is not meddling, because it certainly would not be my intent
or anyone's intent to tell a professional money manager how to do
the job, but merely reviewing the job, as testing one's confidence,
whether it be in swimming, engineering, or money management, is
alwaysagood thing. | suspect that perhaps not aquarterly basis but
asemi-annual basis might be reasonable for this committee, sir.

MR. CHAIRMAN: Just as a point of clarification. [interjection]
Now I'mdoingit. Would theinvestment managersthen come before
usin the same stature as Sandy Slator from Vencap and Dr. Spence?
Isthat what you're getting at?

MR. WHITE: | would suspect they would come but with the
Provincial Treasurer because the Provincial Treasurer actualy
managesthem. SotheProvincial Treasurer should haveand I'msure
does have ahandle on what'sgoing on. You do need aminister here
in order to make sure the lines of communication are proper.

MR. CHAIRMAN: Fair enough.
Okay. Having heard the clarification, areyou speaking against the
motion, sir?

MR. HERARD: Just on a point of clarification. While thisis not
part of the motion, you have made mention that perhapsit would be
semi-annual or quarterly or whatever, and | would just remind us
that this committee only meets once ayear and after the Houseisin
session, so | don't see how we could do it more often than yearly.
On the point of the investment managers themselves, would it be
your intention that they be represented by the person responsible for
the actual investment managers, or would it be your intention to
have the investment managers themsel ves appear?

2:30

MR. WHITE: Mr. Chairman, through you, | would expect that one
would havetoleavethat to the Treasurer. Different personalitiesare
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good at different things. They may be great money managers but at
presentations they're not al that good. So I'd leave that to the
Treasurer, how he dealt with that matter.

MR. CHAIRMAN: Okay.
Denis Herard.

MR. HERARD: Then speaking against the motion asiit's currently
written, 1 would make a friendly amendment with respect to
taking. . .

MR. CHAIRMAN: You'd suggest an amendment.

MR. HERARD: I'd suggest an amendment. Thewords"investment
managers’ may not be appropriate here, because that till says that
it should be the investment managers themselves, but perhaps
requiring that “the person responsible for the” investment managers
appear before the committee.

MR. WHITE:
certainly.

| have no difficulty with that. That's the intent,

MR. CHAIRMAN: All right. Anyone wish to speak in favour of
the motion? Anyone wish to speak against the motion as it's now
amended? Okay; seeing none, would you care to close the debate?

MR. WHITE: There's no need to close.

MR. CHAIRMAN: Okay. Thank you.
Now, number 18, Mike Percy.

18. Moved by Dr. Percy on behaf of Mr. Dalla-Longa:

Beit resolved that the Provincial Treasurer undertaketo provide
the Standing Committee on the Alberta Heritage Savings Trust
Fund Act, five days prior to his appearance before the
committee, a comprehensive breakdown of holdings in the
Alberta heritage savings trust fund commercia investment
division, detailing number of shares held in each investment,
the price per share, the book value of each investment, and the
accrued interest earned.

DR. PERCY: This motion arises because in point of fact the
previous Provincia Treasurer, Dick Johnston -- actualy thisis an
instance where he provided more information than the current
Treasurer, whichiisararity. | think it would be useful to go back to
that to get a handle on the actual commercial investments by the
fund. It is information that they have readily available. It's just
basically atable, and it just provides additional information. Again,
it's consistent with the recommendations of the Alberta Financial
Review Commission.

MR. CHAIRMAN: All right. Anyone wish to speak against the
motion? Close debate?

DR. PERCY: No need to, Mr. Chairman.
MR. CHAIRMAN: All right. Number 19, Lance White.

19. Moved by Mr. White on behalf of Mr. Mitchell:
Be it resolved that the annual report of the Alberta heritage
savings trust fund provide a detailed explanation of the
assumptions underlying the determination of market valuesfor
provincial Crown corporations -- the Alberta Agricultura
Development Corporation, the Alberta Mortgage and Housing

Corporation, the AlbertaMunicipal Financing Corporation, and
the Alberta Opportunity Company -- found within the Alberta
investment division.

MR. WHITE: Speaking to the matter, sir, this simply is a brief
listing of how these market valueswere determined, becausein some
cases it's difficult to understand how one comes to this lump sum,
and asthe Auditor Genera has said time and time again, the details
of the transactions cannot be followed to ensure that public moneys
are spent well unlessyou have some kind of benchmark to establish
how these values are come by.

Now, certainly the Alberta Opportunity Company hasan ongoing,
minute-by-minute, very accurate account of their assets and the
value of their assets and do a write-down on them and a write-off
regularly so they don't end up being caught short. Asfor experience,
the AlbertaM ortgage and Housing Corporation does not and has not
done that, and | would have expected that's an area that they would
have. At least, they have not reported that to anyone, and | would
expect that watching the public purse would be a reasonable move.
I'm sorry; | don't know about the Alberta Agricultural Devel opment
Corporation. The Alberta Municipal Financing Corporation, they
have it down to the penny, day by day by day. You can call upon
them at any moment, and they're ableto provideit. Redlyitistoa
varying and lesser extent for these various agencies, some of them
have it readily available for publication here, and others do not.

Granted again, there may be some areas that are commercial
arrangements with the direct lender and now may be in an equity
position in various loans and arrangements that may not be able to
be disclosed openly here in this meeting, and we may haveto goin
camera to consider them if someone wishes to make those
arguments. Barring those kinds of arrangements, everything should
in fact be on the public record for two reasons. one, the public
perception that something is being hidden when in fact there isn't
anything hidden; and, two, the scrutiny of this committee heightens
the interest of those that manage these, such that they could
potentialy do a little better job in managing if they were under
scrutiny.

MR. CHAIRMAN: Victor Doerksen, do you wish to speak against
this recommendation?

MR. DOERKSEN: Yes, | do, Mr. Chairman. Some of my
comments will apply to other motions that have been presented as
well. That has to do with the whole idea that we have an Auditor
Genera who was given an independent mandate. He was not hired
by apartisan group, by this party or that party. He has an objective,
independent viewpoint of the books and statements that are
presented by the Alberta government. That includes the Alberta
heritage savings trust fund; that includes the Alberta Opportunity
Company; that includesthe Agricultural Devel opment Corporation.
So werely on his expertise, and he's under a professional mandate
to review and to do the detailed evaluation and then to make his
report. It is not the purpose of this committee to have to redo
everything the Auditor General doesor to say that he'snot doing his
job. He has that mandate, and | think that he. .. I'mat aloss for
words, Mr. Chairman. | think it'sabit redundant to ask for some of
this information.

MR. CHAIRMAN: Thank you.
Mike Percy.

DR. PERCY: W, I'm not at aloss for words on this particular
motion, because | think one of the issues that came up during the
discussions was this whole issue of circular accounting with funds
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coming from the general revenue fund going into some of these
Crown corporationsto generate the revenue under which they could
then pay the debentures. Under those circumstances, when the
Auditor General looks at the performance and tries to value these
assets, he cannot take into account that circular accounting and say,
“Well, if they were stand-alone entities, thiswould be their value.”

In essence what thisis asking is: let's have an idea of what the
stand-alone value of these entitiesis. Thisfund hasbeen referred to
time and time again as a rainy-day fund. The Financial Review
Commission was very clear onthis. It said it provided afalse sense
of security for Albertans about the true worth of the assets held by
the fund. Thisisthe classic case, where the market value of these
assetsarewell below the value that is carried on the books. They're
below precisely because of thiscircular accounting mechanism. So
in asensewhat we'reasking for is. “Let'sjust take the once and for
all hit so we know exactly where we stand financially,” because the
province does have a very serious deficit problem. It has a debt
problem. As we've gone through a number of write-downs across
the board, let's just clear off the books, get agood estimate of what
the market valueis of these assets. | think that all that we're asking
for here, then, is. just lay the cards on the table and tell uswhat the
real market value is of these assets. There are certainly competing
viewsout there. You'll find them expressed in the Financial Review
Commission. You'l find them put forward by a number of
commentators on the performance of the heritage savings trust fund
and the value of its assets. So thisisjust saying: let'slook at the
assumptions; let's see what the true market valueis.

MR. CHAIRMAN: Okay.

Victor Doerksen.
2:40
MR. DOERKSEN: Mr. Chairman, it's quite clear in the financial
statements of the Alberta heritage savings and trust that they are
debenturesthat have been used to raise money to invest in anumber
of these companies; okay? The actual value of the debenture has no
relation to where that money has been lent to, because you can take
those debentures on the open market -- they have a stated interest
rate -- and you can sell them because the provincial government
guaranteesthem. That ishow the market value of the debentures are
taken into place.

Now, there's no question that the government also subsidizes,
then, the money that's been invested into AOC, ADC, and anumber
of other ones are subsidized by the general revenue fund. That is
also very clear if you look at the statements of AOC and ADC. It
does not take arocket scientist to figure that out. Maybe alittle bit
of financia genius might be required, but it is clear what is
happening.

So, again, | think what we're asking for hereis redundant and not
required. It's clear in my mind that the Auditor General has that
responsibility.

MR. CHAIRMAN: Okay. Any other pro comments?
Do you care to close debate?

MR. WHITE: Yes, sir. The hon. member seemsto believe that the
Auditor General and this committee'swork would be redundant if in
fact this information was presented. It is in fact the Auditor
Genera'sfindingsthat have said that he cannot determine how these
assets are valued, and that's what he's asking. He does not have --
he'sindependent -- other than through the public, theright to ask for
any more information than was provided unless he finds some
criminal actions. Well, thisis certainly not crimina. Thereisjust
different viewson it.

In order to get afull and complete view -- the Financial Review
Commission pointed out very plainly that the fundamental problem
with the Alberta heritage savings and trust fund was that the general
public could not and did not have any confidence in the valuation.
The government says it's worth this amount; other experts say -- it
may be some political motivation; | mean, who knows? -- that this
isthevaluation. All we're asking is bring them together, publish it
so that it narrows the arguments of those opposing views a great
deal, because the assumptions are now there. They aretherefor all
toreview. You can differ minutely with each individual assumption
and then build up a case, but the case for an interpretation of one
versus another would be very much limited.

The member also needed a rocket scientist to do something or
other. Well, the actual expression is rocket surgeon, if you'd check
Don Cherry'srecord and his quotes. Borrowing is not the difficulty
here. We're not speaking of the borrowings. Yes, thereareall kinds
of borrowings, and you can determine the rates. These are the
lendings. These are the expenditures. These are expenditures that
areway back inhistory. AlbertaMortgage and Housing Corporation
and its predecessors have a great number of dollars out there that
have a book value which never has been close to that valued at
present.

Now, how does one say that thisfund isfor all Albertans without
Albertans having the confidence in the assumption to build up what
the value of it is? There are literaly millions and millions and
millions -- no, there are billions of dollars in this recommendation
that go unchalenged. The Auditor Genera has in his first -- |
believeit'snot hisfirst. My colleague Michagl might help meout as
to which recommendation it is, but it's always on the front end that
we have difficulty understanding from where these numbers come.
That's simply what it is.

As to the redundancy of this work -- no, no, no. An Auditor
Genera doesnot look at the reasonsfor acquisition of assets. All he
wants to do is to make sure that the assets are listed and it's
displayed properly. The reasons for making decisions are other:
managers or political decisions. So there are two very, very, very
different reasons for being here. The arguments are not quiteright.

MR. CHAIRMAN: Thank you, sir.
All right. Moving to 20, Don Massey.

20. Moved by Dr. Massey on behalf of Mr. Dalla-Longa:
Be it resolved that the annual report of the Alberta heritage
savings trust fund provide a more detailed schedule of
administrative expenses as found within note 4 of thefinancial
statements, specifying the fees, wages, salaries, expenses, or
other paymentsincurred in connection with the administration
of the fund.

DR. MASSEY: Thank you, Mr. Chairman. | believe the resolution
is simply asking for note 4 to be expanded to give the committee
more detail. | think the genesis of the resolution lies in the
inconsistency that we heard of as we asked various members who
appeared before the committee how administration was handled.
Some departments are obviously charging the expenses of
administering the fund to their departmental budgets, while others
are charging back asthey're allowed and maybe even required to do
within the Act. They're charging those back to thefund itself. Soll
think this note would givethisexplanation. We'd be ableto see how
those charges are being made.

MR. CHAIRMAN: Thank you. Anyone wish to speak against the
recommendation?
Seeing none, do you wish to close debate?
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DR. MASSEY: That'sfine. Thank you.

MR. CHAIRMAN: Okay.
Number 21, Don Massey.

21. Moved by Dr. Massey:
Be it resolved that the public review of the Alberta heritage
savings trust fund have as one of its terms of reference a
comprehensive assessment of the level of administrative costs
which areincurred at every level of thefund, including projects
and programs undertaken by investment entitiesheld within the
fund.

DR. MASSEY: Mr. Chairman, | tried to pursue a persistent line of
questioning as people appeared before the committee which would
help us get at what | feel might be layering of administrative costs
within the program. Coming out of the university setting, I'm aware,
for instance, of contract research that's undertaken with the
University of Alberta that requires that 40 percent be set aside in
proposalsfor administrative costs. Now, in questioning some of the
members on their research contracts -- and | think agriculture was
one example -- they indicated that they were able to keep those
contract costs between 8 and 15 percent. Now, there's 6 percent
that's charged for administrative costs in the fund, and this would
just halve that. You, the committee, would flag that there might be
aproblem. | thinkit'sin everyone'sintereststhat every dollar within
the fund can be actually spent on the project and not siphoned off in
terms of administration, that those dollars arrive at the destination
they were intended for.
Thank you.

MR. CHAIRMAN: Thank you.
Does anyone wish to speak against the recommendation?
Seeing none, do you wish to close debate?
Okay. Twenty-two, Mike Percy.

22. Moved by Dr. Percy on behalf of Mr. Mitchell:
Beit resolved that notwithstanding the other recommendations
which have been advanced by the Standing Committee on the
Alberta Heritage Savings Trust Fund Act the assets of the fund
beliquidated in an orderly fashion, with the proceeds received
from liquidation of assets to be applied directly against the
unmatured debt.

DR. PERCY: For a number of years some have argued that the
heritage savingstrust fund should beliquidated. In point of fact that
theme was implicitly endorsed by the Alberta Financia Review
Commission when they noted the false sense of security that this
fund had provided Albertans, falsein the sense that it obscured the
rapidly rising debt that had accumulated throughout the'80s, falsein
the sense that the real value of the assets held by the fund might in
some instances be overestimated.

When you look at the current operation of the fund now with 5
and ahalf billion dollarsin the short end of the market paying, asthe
Provincial Treasurer said, about 5 percent whereas | think the
average interest on our unmatured debt must be in the neighbour-
hood of 9 percent, 10 percent, somewhere in there, there's a
significant wedge. | think in this time of financia stringency it
would make sense to liquidate the fund. It istrue that it will make
no changein our net debt position, that asthe fund isliquidated the
interest income from that will disappear from general revenues, but
there will be a compensating fall, then, on the debt servicing that
we're paying. Soit will inasense be offsetting, but clearly well still

have a debt servicing charge in place because our debts certainly
outweigh our assets.
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So | think it makes alot of sensein thisperiod, particularly given
the investment strategy that has currently been pursued, because
having that amount of money in the short end of the market now, at
theselevelsof interest rates, strikes me as perverse given what we're
paying on carrying our existing debt, much of which wasincurredin
the '80s though a portion of it'sin the short end of the market now.

So | would like, as| say within the motion, to recommend that the
fund be liquidated in an orderly fashion. In those instances and
again within a motion such as this it's not possible to get al the
nuances, but | think it isimplicit in here that in the case of those
assets held by the fund, the loans, for example, to Quebec, et cetera,
which pay well above market rates in return, one would hold on to
that. But that cash in the bank should just be applied to the debt, and
any asset that's earning less than we're paying on our debt should be
liquidated and applied to the debt.

MR. CHAIRMAN: DenisHerard, do you wish to speak against this
motion?

MR. HERARD: Yes, | do, Mr. Chairman. | think that when the
Premier was here, he made a commitment with respect to the fact
that he would make good on his promise to have a review of the
heritage savings trust fund. That review, of course, would involve
asking Albertans whether or not they truly feel that liquidating the
assets of the heritage savingstrust fund to retire the debt or portions
of the debt isrealy what they want. | have area problem with this
motion because it seems to preclude the will of the people of
Alberta. | think we need to listen to the people of Alberta, at least
on this side of the House, with respect to what their wishes are, and
therefore I'm against this motion.

MR. CHAIRMAN: Thank you.
Anyone wish to speak in favour? Lance White. [interjection]

MR. WHITE: Yeah, definitely in favour of that; right. 1've got my
own vote.

The essence of the argument here is -- now, it's good that those
whowerearguing against it didn't get into the minutiaof which asset
and which item, because it's clear that this would be the general
direction. You wouldn't want to upset the market or deval ue an asset
by putting it on the market prematurely, and there would have to be
a lot of judgments made there. The simple example -- and the
Premier would have used it on atelevision address, I'm sure-- isthat
when you have a savings account that isfull of all kinds of different
rare gems and some winners and some losers, you don't have an
increasing debt. You balance the two.

To say that you have to go to the people of Alberta to ask them
about it: why isit that on one hand the Premier and this government
have had explicit direction to reduce the debt and reduce the deficit
of this government -- and have all the instructions that God gave
them, presumably, because | didn't hear any people giving them --
and then when it comes to a simple transaction of taking and
reducing one's savings account and paying off the debt, which
reducestheincome side or the savings sideto the advantage of those
that are paying higher onthedebt . . . It seemsto me so, so simple
that | don't see how anybody would ever want to go to the public.
| mean, arocket surgeon could certainly tell what the difference was
and would liquidate immediately. Even Don Cherry might do it.

Thank you.
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MRS. FORSYTH: I'm speaking against the motion for the reasons
my hon. colleague DenisHerard has spoken of. The Premier openly
stated here that hewas looking at areview. His philosophy isfor an
open and accountable government and public consultation, so | think
it's not something that we can recommend. He'saready stated very
clearly that he was up for areview.

MR. CHAIRMAN: Well, we can recommend, but we take your
point.

Anyone wish to speak in pro?

All right. Would you like to close debate?

DR. PERCY: Yes. | listened with interest to my hon. colleague Mr.
Herard talking of listening to the people as | see them appointing
school board superintendents, as | see them making a tax grab of
$1.23 billion. Having read the recommendations of the roundtable,
having looked at the roundtable discussions, | never saw a single
individual pop up thereand say: “Please, takethistax base; wedon't
want it any longer. Please eviscerate our boards of trustees.” |
didn't seethat inthere, and I'm curious asto what you werelistening
to.

MR. HERARD: | believethat when you're closing debate, you have
to contain that debate to the recommendation you're speaking on. |
think | would really appreciate hearing that part of the speech.

MR. CHAIRMAN: | think he was going to get to it.

DR. PERCY: Soin thisvein the issue at hand, then, is that when
you have an asset of 5 and a half billion dollars in the short end of
the market, possibly earning 5 to 5 and a haf percent interest
income, you have a large and growing debt, some of which is
costing you 10 or 11 percent, it makes eminent sense to liquidate
those assets that you can and apply it to the debt. As Mr. Herard
said, the message that had been received and listened to by both
Conservatives and Liberals was that of fiscal responsibility in
attempting to balance the books. This strikes us as an eminently
sensible way of doing that and reducing our overall debt servicing
costs. It'swise financial management.

MR. CHAIRMAN: Thank you.
Okay. Number 23, Victor Doerksen.

23. Moved by Mr. Doerksen:
Be it resolved that the Alberta heritage savings trust fund
committee encourage the Minister of Labour to eliminate the
amount of grantsavailablefromthe Albertaoccupational health
and safety heritage grant program and to fund these worthwhile
projects from within the existing department budget.

MR. DOERKSEN: Thank you, Mr. Chairman. | seem to recall
from our discussion with the minister that he indeed had the
intention of phasing these grants out over a period of time anyway,
and if | recall correctly, it was over a period of about three years.
There are a number of great projects, as | look through the paper,
that he presented to usin terms of worthwhile projects. | would not
wish to suggest that some of these projects are not worth while; they
are, but in today'sfiscal environment, in the duty that we'retrying to
do to bring the financial health of this province back in order, |
would suggest that he implement this process quicker, and if there
areworthwhile projectsthat should carry on, that he fund thesefrom
his existing department budget.

DR. PERCY: Onjust apoint of clarification. I've heard several of
my hon. colleagues say in response to questions or queries that the
Premier has suggested he's going to undertake a review, and that
certainly was sufficient for them. Stockwell Day has suggested that
he's going to review this program, but it's not sufficient for them.
We see a very clear illustration here of a pecking order, and |
wonder if the hon. Mr. Day is aware that he ranks very much lower
in the pecking order in terms of hiswillingnessto review these. He
was very explicit, as Mr. Doerksen said, in terms of the review that
he was going to take and the phasing out. So just a clarification of
why wewould in asensedifferentiate that program here, distinguish
that as opposed to what the Premier had said about undertakings.
Just apoint of clarification.

MR. CHAIRMAN: Sure. | don't know if “pecking order” is the
proper term, but most people would agree, of course, that the
Premier ascends to the peak and that Stockwell Day would have to
be at least arung below that.

However, Victor, did you wish to . . . [interjections] | can hear
my phone ringing off the hook now.

MR. DOERKSEN: Mr. Chairman, | don't think he was asking my
clarification. | think he was making a point.

MR. CHAIRMAN: Do we have anyone who wishes to speak
against the motion? Grant Mitchell.

MR. MITCHELL: Yeah. | appreciate Mr. Doerksen'smotivationin
wanting to reduce costs within this context of the demands of fiscal
responsibility, but | don't see how transferring thisfrom the heritage
trust fund to the department isgoing to be more fiscally responsible.
I mean, either the money's going to be spent or it's not going to be
spent. So he can't have his cake and eat it too, unless, of course, he
is saying, “Transfer this to the department, and then sell off the
assets of the fund to pay down debt,” which logicaly is the only
conclusion | candraw. So he must be wanting to support themotion
earlier that we sell down the assets of the fund, and | would just
congratulate him for having come to that conclusion.

3:.00
MR. CHAIRMAN: You, sit, are astute.

Do we have anyone that wishes to speak in favour of the motion?
Okay. Hearing none, Victor, if you wish to close debate.

MR. DOERKSEN: With reference to the remarks by the hon. Mr.
Mitchell, the implication there is that when were looking at
priorities, we have to decide what's important and what's not
important. There are anumber of these projectsthat likely are very
important, and if that is the case, then that should be decided within
the parameters of the department's budget. 1'm done.

MR. CHAIRMAN: Okay.
Number 24, Victor Doerksen.

24. Moved by Mr. Doerksen:
Beit resolved that the Alberta Heritage Foundation for Medical
Research include in its annual report a summary outlining the
ethical considerationsin theresearch projectsitisfunding. The
summary should include the process used to determine how
ethical decisions are reached.

MR. DOERKSEN: The reason that | am making this recommen-
dation, Mr. Chairman, is that recently we have heard new debate in
terms of some ethical considerations for some advances that have



January 25, 1994

Heritage Savings Trust Fund Act 207

been made in in vitro fertilization that come to us, | believe, from
Great Britain, whereby they take the eggs from aborted female
babies and use them to implant women who are otherwise unableto
become pregnant. Of course, that opens up awhol e range of ethical
considerations. Included in that debate, much to my chagrin, there
was also tak about the use of fetal brain tissue for research in
Parkinson's disease, and | believe they are now looking at some
other alternative research to use that fetal brain tissue to treat other
diseases as well. That opens up a whole other debate, and we've
heard it and seen it in the media about fetal harvesting.

So the background I'm giving is that there are a lot of ethical
considerations taken into account as we advance in technology, and
I think it should be arequirement of theinstitutionsinvolved in this
research to let the public know the ethical considerations that are
coming upon us at the time they come, rather than after the fact and
then we're led to debate whether the research that was done was
appropriate. When we questioned the doctor who heads up this
particular research institute, he did say there was aprocessthat they
use to debate these issues and to reach some conclusions. | think
these things should be documented, and they should be available to
the public.

MR. CHAIRMAN: Would anyone like to speak against that
recommendation? Don Massey.

DR. MASSEY: | think what Mr. Doerksen wants to get at is
extremely valuable. My own experience with research isthat when
you're working with humans, there had to be an ethics review that
the proposer satisfied. I'm not really sure I'min oppositiontoiit. |
think the information he asks for should be public. | question
whether the annual report isthe appropriate vehicle for that kind of
information to be disseminated.

MR. CHAIRMAN: Does anyone wish to speak in favour of the
motion?
Okay. Would you liketo close debate, sir?

MR. DOERKSEN: Let mejust changethe motion, then, to read that
the Alberta Heritage Foundation for Medical Researchincludeinits
annual report “or other suitable vehicle” asummary . . .

MR. CHAIRMAN: Okay. Does the amended recommendation
cause anyone to speak against the recommendation?
All right. You can close debate, sir.

MR. DOERKSEN: I've said what | had to say. Thank you.

MR. CHAIRMAN: All right. Thank you.
Number 25, Carol Haley.

MSHALEY: Thank you, Mr. Chairman. When | was introducing
my motion this morning | neglected to add a sentence. With your
discretion | would like to read my motion inclusive of the last
sentence. . .

MR. CHAIRMAN: Okay.

MSHALEY: ...toread
that the applied cancer research no longer continue as a separate entity
but rather be rolled into the Alberta Heritage Foundation for Medical
Research and that funding required for applied cancer research come
from the Alberta Heritage Foundation for Medical Research.

MR. CHAIRMAN: Okay. Now, if you want to speak to your
motion.

MSHALEY: Yes. Thank you. My motion is not intended to put
down applied cancer research, only to try and encourage that
research not come under separate headings throughout on a medical
basis. We have one major fund, which we have, which has $625
million in it that can be utilized for medical research of al types,
including asthma or cancer or anything else as needs be, and isin
fact being done by the medical research foundation. Now thereis
cancer research going on. | think there's a natural tie between the
two, and rather than having two streams of money going into the
same type of situation, we have everything under the one head.

MR. CHAIRMAN: Thank you.
Mike Percy.

DR. PERCY: Just aquestion of clarificationto Caral. It'stheintent,
then, of this maotion, though, that the funding that currently goesto
applied cancer research be rolled in. It's really a savings of the
administrative cost, or it's a shutting down of the. . .

MS HALEY: My preference, Dr. Percy, would be that this
particular funding stream cease to exist and that in fact applied
cancer research that needs to be done can be carried out by the
medical research foundation.

MR. CHAIRMAN: Okay. Now with that clarification, is that fine?

MR. MITCHELL: | need another clarification. 1'm not sure that
we're not proposing -- and no proposal is presented -- to invest more
money in applied cancer research. Thefunding hasbeeninthe past.
I mean, it's not like there's any more research funds to be
administered. If there were, this might have some relevance.

It's dso problematic to me to the extent that, you know, applied
cancer research is done all over the province, in many different
venues and different hospitals and through the faculties of medicine
and so on, and | don't know then: isthe member saying that the
medical research foundation would administer al of that? | just
don't quite follow it.

MSHALEY: WEell, in response to your comments, we have to this
point expended $49,176,000 on applied cancer research, and that's
irrespective of the money that's being spent under the medical
foundation. My preferencewould beto havetheresearch foundation
handle the cancer research.

Now, what goes on inside individua institutions -- there's no
reason in the world that they can't go to the foundation and discuss
their own research objectives.

MR. CHAIRMAN: Do wejust need adight little clarification here
then? Like, you're talking about the applied cancer research as
funded by the Alberta heritage savings trust fund. Is that what
we're. ..

MSHALEY: Yes.

MR. CHAIRMAN: Sothat'swhat we'retalking about here, and now
you want that rolled in.

MSHALEY: On this page where we've just spent $2.8 million.

MR. MITCHELL: A point of clarification. If the member issaying
that any cancer research that is to be funded by the heritage fund
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should be done through the medical research foundation, that's one
thing, but to say that al applied cancer research should be funded
through the Heritage Foundation for Medical Research is quite
another, and either could be assumed under this proposal. The fact
is that, you know, if we accept the latter interpretation, then the
Alberta Cancer Board wouldn't be able to fund cancer research; the
University of Albertawouldn't be able to fund cancer research.

MR. CHAIRMAN: WEell, | think we have her clarification that she
was not saying that.

310

MS HALEY: What were here to discuss is the money inside the
Alberta heritage savings trust fund that we're funding through
applied cancer research out of that fund. I'm sorry if | wasn't
specific enough. I'm not saying that nobody should do cancer
research anywhere; I'm just saying that perhaps we could have it
coming out of one fund instead of two here.

MR. CHAIRMAN: Okay. Soif I'm hearing you correctly then, the
'94-95 report, when we have a section about ongoing projects,
instead of having two sections -- and looking desperately for them
and only seeing one.

MSHALEY: There'sonein here.
MR. CHAIRMAN: Okay.

MSHALEY: Thenthere'sanother fund. So | guesswhat I'm saying
isthat | would like to see the applied cancer research be written up
inclusive with the medical research annual report.

MR. CHAIRMAN: All right. That would seem, then, to take
applied cancer research from an ongoing project into a so-called
completed project, because the funding for the medical research
centre has already been put in place, and then they're just working
off of that. Now, is that hitting what you want done with your
recommendation?

MS HALEY: Possibly. I'm not sure that | understood everything
you said. I'm sorry, Clint.

MR. CHAIRMAN: Well, I'mtrying to draw thisback to, you know,
the report that we're working from.

MSHALEY: Right.

MR. CHAIRMAN: What we have under the section of ongoing
projects is applied cancer research, and in 1992-93 there was $3
million expended raising atotal to March 31, 1993, of $49 million.
Okay? Then under the completed projects under economic
development we have the Alberta Heritage Foundation for Medical
Research, and of course what happened there was that it got $300
million, and that was it. So it is technicaly, then, a completed
project. So if | understand your recommendation then, we would
take the applied cancer research from an ongoing, say, now that the
medical research folks were responsible for that in their mandate.

MSHALEY: That would be my first choice.
MR. CHAIRMAN: Okay. That being the recommendation, do we

have anyone who wishes to speak against that recommendation?
Lance White.

MR. WHITE: I'd liketo speak against it, Mr. Chairman. You drew
out part of my argument, and one part is that the Alberta Heritage
Foundation for Medical Research has, asthey told you yesterday, a
set fund of originaly $300 million and now on the earnings of their
funds have returned the purchasing power to the origina state and
maintained that or invested, they'll tell you, in short-term research
projects and to kick-start research projects that are funded, | think
they said, on average about 25 percent from their funds and 75
percent from either existing university funds and/or private-sector
funds.

Now, this particular motion would do at least two things. One, it
would take these fundsthat are now there and add to the capital. So
they would then have to add money to the capital. Presumably that's
what the intent is. If there wasn't any capital added to the
management of this fund, then there would have to be some funds
drawn off from the other worthy projects so that we would be doing
what some other speakers earlier on did not want us to do: start
specificaly directing the research effort and to where the research
should be done.

The second item, speaking against this motion, is that applied
research isonly funded now in the public sector, save and except for
individual donations and fund-raising efforts by the Alberta cancer
society. Thefundsthat are there -- | can't recall what the matching
number is; the minister could have when shewas here, I'm sure-- go
together with the funds that are raised in the public sector, if you
will, through al manner of fund-raising activities at the Cancer
Board and are administered by the Cancer Board, which the minister
has said publicly, though | don't know whether she said it here, has
administered extremely well and administered very closely with her
department. | have agreat deal of difficulty with this. Althoughthe
intent seemed to be, as best | could tell, to limit the administrative
cost for putting out research funds, that initself would be laudable,
but in this method it is absolutely destructive. It is just
counterproductive. | would recommend that prior to the passage of
this, if the members here intend to do so, that we ask the minister
personally before it happens.

MR. CHAIRMAN: Okay. Do we have anyone who wishesto speak
for the recommendation?
Seeing none, would you like to close debate, Carol ?

MSHALEY: Thank you. I've said enough.
MR. CHAIRMAN: Okay. All right. Well, that gets us to the end
of our deliberations.

Yes, sir. Lance White.

MR. WHITE: Yes. | have another motion herethat | would like to
read to the record.

MR. CHAIRMAN: Sorry; it'stoo late.
MR. WHITE: How isittoolate? Withtheorigina recommendation
we would hear from absolutely all witnesses and then put forward

our -- we haven't done so. We went through that earlier.

MR. CHAIRMAN: Well, we said that you'd have to have them in
by the time the last minister spoke, and that was this morning.

MR. WHITE: Thelast minister didn't show, as much as you tried.
| know you tried.

MR. CHAIRMAN: All right, read your recommendation. Isit one?
I'm going to allow one.
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MR. WHITE: Yes, it'sjust one. | move
that a public review of the Alberta Heritage Savings Trust Fund Act be
undertaken under the direction of the Premier.
He agreed with it, and that's just so that we have it on the record
here. That'sall.

MR. CHAIRMAN: All right. Anyone wish to speak against that
motion? Ed Stelmach.

MR. STELMACH: Mr. Chairman, I'm not quite sure what Lance
said: the hearing would be under the direction of the Premier?

MR. WHITE: In keeping, | suppose, with Denis' earlier, with the
Premier'sintent. That'sall. It'snot “under thedirection of” because
he's going to haveto delegate that authority. Perhapsthe wording --
how would you think it should be best put then?

MR. CHAIRMAN: What about
that the Premier proceed with holding a review of the heritage savings
trust fund?

MR. WHITE: Right. No timelines. Yes, that'sright. Very good.

MR. CHAIRMAN: Would anyone wish to speak against that
motion? Denis Herard.

MR. HERARD: | certainly don't have a problem with the concept.
I just find it very redundant, because the Premier has said right here
in this Chamber before al who were here or who were perhaps
listening and paying attention that we are going to have areview and
that the scope, the direction, the timing of that review would be
announced aong with the budget. 1 just think this is essentialy
saying, “Well, we don't really trust you, so we want to make sure
that we reinforce this.” Personaly, | think it's redundant.

MR. CHAIRMAN: Does someone wish to speak in favour of the
motion? Grant Mitchell.

MR. MITCHELL: Yeah. | am definitely in favour of the motion.
| appreciate what Mr. Herard has said, but what | wouldn't want to
have happen isthereverse of Mr. Herard's concern, which would be
that the Premier might say: “Well, they didn't make amotion for me
todothis. They didn't give me any direction for meto do this study,
so maybe they don't want meto.” All were doing is confirming for
him that we agree with what he has said, and | would be amazed if
Mr. Herard would want to disagree publicly with the Premier.

MR. CHAIRMAN: You just had to say that; didn't you?
MR. MITCHELL: I just had to say that.

MR. CHAIRMAN: Doesanyonewish to speak against the motion?
Lance, do you want to close debate?

3:20

MR. WHITE: Yes. Clearly there's no ulterior motive here. It'sjust
agreeing with the Premier; that's all. It's on record that this
committee agrees that there should be a full and complete review.
As a matter of fact, it's Mr. Herard's motion, number 7, “that the
scope of the pending . . . review” -- sir, the pending review comes
from nowhere. In fact, this motion just saysthat thisisareview, so
Mr. Herard's motion reviewing the mandate of thiscommittee can be
included. Well, then you have something to attach it to. That'sall.
That'sdll thereis.

MR. CHAIRMAN: That's right. You were trying to help me as
chairman, and | want you to know that | appreciate that.

Okay. Well, we've completed the recommendations. Our next
officia duty will be February 1, 10 am., when wewill vote on these
recommendations. | do want to make the point at the present time
how much | appreciated the co-operation of the memberswhen they
were questioning the ministers.

MR. MITCHELL: Point of order.
MR. CHAIRMAN: Sure.

MR. MITCHELL: Mr. Chairman, you know, we havetill 4 o'clock.
Why don't we vote right now? That would reduce the cost to the
committee.

MR. CHAIRMAN: On their schedule they have February 1 for
voting. We thought about that earlier today.

MR. WHITE: If you haven't heard the arguments, how can you
make any judgments?

MR. CHAIRMAN: Well, there'stime for lobbying and that type of
thing.

MR. MITCHELL: Lobbying? You mean special interest |obbying?
You mean, they're not just going to stand on their own merit?

MR. CHAIRMAN: No, no. There are a couple of yours that we
might have to twist some arms on abit.

| want to finish. | know you weren't listening to the accolades |
was giving you, but | want to continue with the accolades and say
that even today | appreciate the co-operation of the members. We
started out alittle tough getting our processin order, but it seemed
to have worked much better this afternoon. So thank you, and good
luck to all of you.

MR. MITCHELL: I'djust like to state on behalf of myself and |
hope on behalf of the members of the committee that | greatly
appreciated the efforts of the chairman. Hedid an excellent job and
had a very, very nice manner and dealt with the difficult situations
very, very well. Thank you very much.

MR. CHAIRMAN: Aw shucks. Okay. We're adjourned.

[The committee adjourned at 3:23 p.m.]
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